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September 14, 2017 
 
 
 
British Columbia Utilities Commission 
Suite 410, 900 Howe Street 
Vancouver, BC 
V6Z 2N3 
 
Attention:  Mr. Patrick Wruck, Commission Secretary and Manager, Regulatory Support 
 
 
Dear Mr. Wruck: 
 
Re:  FortisBC Energy Inc. (FEI) 

 Application for Approval of Tariff Supplement No. K-1 Biomethane Long Term 
Large Volume Interruptible Sales Agreement between the University of British 
Columbia (UBC) and FEI (the Application) 

 
FEI, pursuant to sections 59 to 61 and section 89 of the Utilities Commission Act, seeks 
permanent approval and endorsement from the British Columbia Utilities Commission (the 
Commission) of the rate set out in Rate Schedule 11B Tariff Supplement No. K-1 
Biomethane Long Term Large Volume Interruptible Sales Agreement with UBC (Tariff 
Supplement No. K-1), effective October 1, 2017.  Should the Commisison be unable to 
complete its review and endorsement of Tariff Supplement No. K-1 prior to October 1, 2017, 
FEI then also requests interim approval effective October 1, 2017.  
 

Regulatory Background 

On August 28, 2015, FEI filed an application with the Commission for approval of the 
Biomethane Energy Recovery Charge (BERC) Rate Methodology (the BERC Application).  In 
the BERC Application, FEI requested (among other things) for approval of: 

 the Short Term BERC Rate set at the Commission approved January 1 Commodity 
Cost Recovery Charge (CCRA rate) per gigajoule (GJ), plus the current Carbon Tax 
applicable to natural gas customers, plus a premium of $7.00 per GJ; and 

 the Long Term Contract BERC Rate set at a $1.00 per GJ discount to the Short 
Term Contract BERC rate. 
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On August 12, 2016, the Commission issued Decision and Order G-133-16, approving 
(among other things): 

 the Short Term BERC Rate at a premium of $7.00 per GJ above the CCRA rate, the 
British Columbia carbon tax, and any other taxes applicable to conventional natural 
gas sales, effective January 1st of each year; and 

 the Long Term BERC Rate set at a $1.00 per GJ discount to the Short Term BERC 
Rate subject to: 

o eligible contracts must be for a commitment to purchase not less than 60,000 
GJ in aggregate over the term of the contract;  

o the term of the contract must not be less than five years and no more than ten 
years;  

o a Minimum Contract Strike Price of $10.00 per GJ; and 

o Long Term contracts must include a Contract Floor Price provision that results 
in the price of Renewable Natural Gas beyond year five of a contract that is 
not less than the prevailing Conventional Gas Cost. 

 
On September 13, 2017, FEI executed and entered into a Long Term BERC Rate Agreement 
(Tariff Supplement No. K-1) with UBC.  Appendix A contains the executed version of Tariff 
Supplement No. K-1 for Commission approval and endorsement.   
 

Description of Agreement 

Tariff Supplement No. K-1, negotiated and entered into by FEI and UBC, is for the sale of 
long term large volume interruptible Biomethane, effective October 1, 2017. Tariff 
Supplement No. K-1 has an effective date noted on the agreement of July 1, 2017; however, 
due to the length of time required for UBC to execute the agreement, FEI is seeking interim 
and permanent approval for the rate, effective October 1, 2017.  The list below highlights key 
terms and conditions of Tariff Supplement No. K-1: 

 Schedule A Table of Charges 

o a Long Term Biomethane Service Charge per GJ equal to the current 
Commission approved Long Term Biomethane Contract Rate of $10.00 per 
GJ (the Minimum Contract Strike Price), for the first five years of the 
agreement;  

 Section 1.5.1 Minimum Annual Quantity 

o A minimum annual purchase quantity of 71,000 GJ of Biomethane;  

 Definition (g) “Expiry Date” 

o a contract term of ten years; and 

 Section 1.6 Rates and Charges, subsection 1.6.5 

o a contract floor price provision for years five to ten of the agreement. 
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Summary and Approval Sought 

FEI encloses for Commission approval and endorsement, in Appendix A, the following FEI 
Tariff pages as Tariff Supplement No. K-1, effective October 1, 2017: 
 
 

FEI – Table of Contents 
First Revision of Table of Contents 
 

FEI Tab K – Index Page 
Original Page Ki 

 
Tariff Supplement No. K-1 – UBC Biomethane Long Term Large Volume 
Interruptible Long Term Sales Agreement 

Original Page i 
Original Pages 1 to 9 

 
FEI requests Commission endorsement of these tariff pages, and that one set of the tariff 
pages be returned to FEI for its records.  FEI has provided in Appendix B a blacklined 
version of the Table of Contents to facilitate the Commission’s review. 
 
A Draft Form of Order is provided in Appendix C. 
 
If the Commission approves rates on an interim basis while completing its review, then FEI 
proposes that any variance between the interim and permanent rate, as determined by the 
Commission, will be refunded or recovered from UBC following the approval of the 
permanent rate. 
 
If you require further information or have any questions regarding this submission, please 
contact Ilva Bevacqua at 604-592-7664. 
 
Sincerely, 
 
FORTISBC ENERGY INC. 
 
 
Original signed:  
 

 Diane Roy 
 
 
Attachments 
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ORDER NUMBER 

G-xx-xx 
 

IN THE MATTER OF 
the Utilities Commission Act, RSBC 1996, Chapter 473 

 
and 

 
FortisBC Energy Inc. 

Application for Approval of Tariff Supplement No. K-1 Biomethane Long Term Large Volume Interruptible Sales 
Agreement between the University of British Columbia and FortisBC Energy Inc. 

 
BEFORE: 

[Panel Chair] 
Commissioner 
Commissioner 

 
on Date 

 
ORDER 

WHEREAS: 
 
A. By Order G-133-16 and accompanying decision dated August 12, 2016, the British Columbia Utilities 

Commission (Commission) approved a Biomethane Energy Recovery Charge (BERC) rate methodology 
whereby the BERC rate is reset annually based on the sum of the Commodity Cost Recovery Charge (CCRC), 
the British Columbia carbon tax, and other taxes applicable to conventional natural gas sales effective 
January 1st of each year, and a premium of $7.00.  The Long Term Biomethane Contract Rate is set at a 
discount of $1.00 to the BERC rate subject to certain conditions including a minimum of $10.00/GJ;  

B. By Order G-177-16 dated December 2, 2016, the Commission approved an increase to the BERC rate 
applicable to all biomethane rate schedules within the Mainland, Vancouver Island and Whistler Service 
Areas from $10.209/GJ to $10.54/GJ effective January 1, 2017, and the Long Term Biomethane Contract 
Rate unchanged at 10.00/GJ;  

C. On September 13, 2017, FortisBC Energy Inc. (FEI) and the University of British Columbia (UBC) executed and 
entered into Rate Schedule 11B Tariff Supplement No. K-1, a Biomethane Long Term Large Volume 
Interruptible Sales Agreement (Tariff Supplement No. K-1), with an effective date of July, 2017; 

D. On September 14, 2017, FEI applied to the Commission, pursuant to sections 59 to 61 and 89 of the Utilities 
Commission Act (Act), for interim and permanent approval and endorsement of the rate set out in Tariff 
Supplement No. K-1, effective October 1, 2017 (the Application); 

E. The Commission has commenced review of the Application and determines that interim rates should be 
approved. 

 



 
Order G-xx-xx 
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NOW THEREFORE the Commission orders as follows: 
 
1. The Commission approves the rate established in Rate Schedule 11B Tariff Supplement No. K-1 Biomethane 

Long Term Large Volume Interruptible Sales Agreement between FortisBC Energy Inc. and the University of 
British Columbia, of $10.00/GJ on an interim basis, effective October 1, 2017.  

2. Any variance between the interim rate and the permanent rate as determined by the Commission following 
final review of the Application is subject to refund/recovery, with interest at the average prime rate of 
FortisBC Energy Inc.'s principal bank for its most recent year. 

 
DATED at the City of Vancouver, in the Province of British Columbia, this (XX) day of (Month Year). 
 
BY ORDER 
 
 
 
(X. X. last name) 
Commissioner  
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On September 13, 2017, FortisBC Energy Inc. (FEI) and the University of British Columbia (UBC) executed and entered into Rate Schedule 11B Tariff Supplement No. K-1, a Biomethane Long Term Large Volume Interruptible Sales Agreement (Tariff Supplement No. K-1), with an effective date of July, 2017;

On September 14, 2017, FEI applied to the Commission, pursuant to sections 59 to 61 and 89 of the Utilities Commission Act (Act), for interim and permanent approval and endorsement of the rate set out in Tariff Supplement No. K-1, effective October 1, 2017 (the Application);
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NOW THEREFORE the Commission orders as follows:
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DATED at the City of Vancouver, in the Province of British Columbia, this (XX) day of (Month Year).



BY ORDER
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Commissioner 
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