
 

 

 
 
 
 
 
 
 
 
July 16, 2014 
 
 
 
Via Email 
 
 
British Columbia Utilities Commission 
6th Floor, 900 Howe Street 
Vancouver, BC 
V6Z 2N3 
 
Attention:  Ms. Erica M. Hamilton, Commission Secretary 
 
 
Dear Ms. Hamilton: 
 
Re:  FortisBC Inc.  

 Application for Approval of a Multi-Year Performance Based Ratemaking Plan 
for 2014 through 2018 

 
FortisBC Inc. (FortisBC or the Company) writes to amend its Application for Approval of a 
Multi-Year Performance-Based Ratemaking Plan for 2014 through 2018, which it filed on July 
5, 2013 (the Application). This amendment is necessitated by the changes to the statutory 
framework regarding Demand Side Management (DSM) expenditures since the date of filing. 
 
The Application requested, among other things, approval of DSM expenditures for the period 
2014 through 2018, pursuant to section 44.2(3) of the Utilities Commission Act (the Act).  
FBC’s amendment to the Application is to request approval of the 2014 DSM expenditures 
only.  The Company withdraws its request for approval of the DSM expenditures for 2015 
through 2018.   
 
The Application proposed DSM expenditures in the amounts (before tax) of $3.0 million for 
2014, $3.2 million for each of 2015 through 2017, and $3.3 million for 2018.  As set out in 
Appendix H – Demand Side Management – of the Application1, a public utility’s DSM portfolio 
must meet the adequacy requirements and the cost-effectiveness tests as determined under 
Demand-Side Measures Regulation2 (the Regulation).   
 
  

                                                
1
 Exhibit B1-1. 

2
  B.C. Reg 326/2008. 

Dennis Swanson 

Director, Regulatory Affairs 

 

FortisBC Inc. 

Suite 100 – 1975 Springfield Road 

Kelowna, BC  V1Y 7V7 

Tel:  (250) 717-0890 

Fax: 1-866-335-6295 

www.fortisbc.com 

 
Regulatory Affairs Correspondence 

Email:  electricity.regulatory.affairs@fortisbc.com  

http://www.fortisbc.com/
mailto:electricity.regulatory.affairs@fortisbc.com


July 16, 2014 
British Columbia Utilities Commission 
Application for Approval of a Multi-Year PBR Plan for 2014 through 2018 
Page 2 

 

 

On July 10, 2014, amendments to the Regulation were enacted. A copy of the Regulation is 
enclosed herein.   
 
With respect to the amendments to the Regulation taking effect immediately, FBC’s 
proposed 2014 DSM plan continues to be compliant with the amended Regulation.  The 
change to the cost-effectiveness testing for the bulk of FBC’s DSM portfolio will not be 
effective until January 1, 2015, and therefore does not impact the proposed 2014 DSM plan.   
 
FBC is working to quantify the impact of the regulatory changes on its DSM portfolio and 
intends to file a revised DSM Plan for 2015, and possibly future years, on or before August 
29, 2014. 
 
DSM expenditures do not affect the structure of the proposed Performance Based 
Ratemaking Plan (PBR Plan), because DSM expenditures are not determined under the 
PBR formula, but are to be reforecast each year for setting the following year’s rates.  This 
amendment to the Application has no impact on revenue requirements for 2014 because 
there is no change to the DSM expenditure plan for 2014.   
 
For clarity, FBC continues to seek approval in this Application, pursuant to section 44.2(3) of 
the Act, of DSM expenditures in the amount of $3.0 million (before tax) for 2014. 
 
If you require further information, please contact the undersigned. 
 
Sincerely, 
 
FORTISBC INC. 
 
 
Original signed:  
 
Dennis Swanson 
 
Attachment 
 
 
cc (email only): Registered Parties 
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